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AS 3: CASH FLOW STATEMENT

" STUDENT
WHAT IS THE MEANING OF CASH FLOW NOTES
L _____]
Answer: Inflow and Outflow of Cash and Cash Equivalen cash flow.
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vank overdratt if payable on demand then it is included in cash & cash
egu:valents Otherwise, it will be considered a part of financing actlwty

@ Short Term highly liquid investments, where there is insigniticant risk of
change in value of investments.

» Short Term = Realizable within 3 months from date of acquisition.
» E.g. : Government Bonds, Treasury Bills.
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